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Successful Personal Investing

Why do you want to make money e ?

.



1 to exist/live/luxury/greed etc.

and/or

} SAVEfor a day when you may/will need
more money than your monthly income




SAVINGS

What are Savingse.?

surplus funds from=

Income - expenses




Surplus Funds.....?

} Excess from your salary
} Excess from your hobby

1 Excess from your second job/part time
(especially for students)

1 Excess from a small business
1 Proceeds of sale from a car/property etc




What do you do with your
SAVINGS...?

1 Savings Account at the Post
Office/Bank/Building Society/Finance
Company/ Golden Key..!!

1 Savings will earn you a fixed/variable rate of

interest and will be added to Savings
(CGapital 6)

1 Savings Growth = Capital + Interest




Will your Savings Growth be
enough in 10 years time?

}
}

Inflation :

the purchasing power of your money will
decrease with the passage of time (years).

Think of what £100, 10 years ago, would
have got you, with what it will get you today?
30 years ago, a 3 bed room house in London
was around £35,000.

What would £35,000 plus interest say @ 5%pa
over that period be? =£87,500.




} So, If Savings are not just enough in 10,20,30
years ti1 me, what do you

; Keep some savings for emergencies  and the
rest you may need toe.

e é6.INVEST




What does “Investment” mean

y There are many 1 nterpret
y0l aying out money or cap
enterprise/venture/business with the

expectation of profitebod

;0t he purchase of a produ
value with an expectation of favourable future
. 0

;0ot he 1 nvesting of money
gain profitable returns, as interest, income,
or appreciation in value.




} Questions to ask yourself

} How do you invest?
1 What do you invest in?

1 Check the risks before you invest?

.
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HowO Whatd
Property investments
Create a business
Buy a business

—_ et md A

Riskso
You must research before you invest , then
track the progress and measure the risk

—_




Investments require time and timing , both.

Investments need time to grow .
(short/medium and long term investments)

Investments must be sold at the right time
(this is called timing ) (Divestitures or
disinvestments at the peak of the market)

The problem is no one can predict the
market, so it is a matter of judgement when
to sell. This is where some investors will lose
out on a deal.




Risk factor in investments

1 Investments in the Share Market: Volatile and
will require regular, even day to day tracking.

1 Investment in Unit or Investment Trusts: Less
volatile than direct investment in shares.

1 Property: Residential or Commercial - Need
to know how long you want to invest, and
whether you want a rental income and/or

property prices going up (  capital

appreciation )




Investments risks..... o

} Investing in a business (medium to long term
risk): will require you to be involved or putin
place a management team 0 Nursing/care
homes, law firms, accountancy firms, shops,
franchises, money transfer agencies,
estate/letting agencies, brokers etc.

1 With an investment, comes managing the
Investments/business, complying with the
laws, Inland Revenue, customs & excise for
VAT etc




Tax and Inheritance planning.

Before you invest, check the taxation aspects.
You need a good accountant for this. Due
diligence is a must.

Whilst you run the business, seek the right
advice and guidance from your Accountant
and your Solicitor.

The fees you incur on professional advice is
deductible from tax.




